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A Simple Decision Tree
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A Not So Simple Decision Tree
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Decision Tree Calculation
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Model Analysis
Risk Profiles
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Payoff Calculation Methods
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(Mis)Analysis Using Expected Values
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Utility Functions
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Analysis with Exponential Utility R=1000
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Analysis with Exponential Utility Function R=1000
(Certainty Equivalents)
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PrecisionTree and VBA
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Influence Diagrams

« Advantages
— Compact
—Automatil

 Disad
— Diffic
— Hard



A Example Influence Diagram
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Expected Value $128,000.00
Std. Deviation $107,373.18
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